JAMES P. CARRIS, CPA
27 West Willow Lane
Charlestown, RI. 02813-1727

(617) 285-6075

Second Report on Compliance by Yale-New Haven Health Services Corporation
(“YNHHSC”), Lawrence + Memorial Corporation (‘L+M”) and LMW Healthcare,
Inc. d/b/a Westerly Hospital (“Westerly Hospital”) (collectively “the Transacting
Parties”).

On September 1, 2016, the Rhode Island Department of the Attorney General (“Attorney
General”) approved the Expedited Review Hospital Conversion Application of
YNHHSC, L+M and the Westerly Hospital with conditions (the “HCA Decision”).

On May 21, 2018, I entered into a Retainer Agreement with the Attorney General to
provide assistance in reviewing certain conditions of the HCA Decision on an annual
basis between the Transacting Parties, as well as provide a report on my findings relative
to the Transacting Parties’ compliance with those conditions. I also agreed to provide
expert witness testimony, if required.

This is the second such report under the Retainer Agreement. My first report dated
October 15, 2019, concluded that condition #8 of the HCA Decision was met as of
September 2018. Consequently, this report will focus on condition # 9 of the HCA
decision.

Specially, the detailed Scope of Work is outlined in Schedule A of the Retainer
Agreement pertaining to condition # 9 is as follows:

In connection with the $300 million resource commitment as referenced in the
Affiliation, for the five (5) years after closing, assist the Attorney General in
obtaining an annual capital report from YNHHSC which shall include the total
amount of expenditures to date, the amount allocated to Westerly Hospital, the
specific purpose of each expenditure, and the overall total amount of the resource
commitment as of that date showing the differential between the total to date and the
outstanding commitment remaining. These reports shall include any and all
supporting documentation used to justify the expenditures (e.g., master facilities
plans, strategic plans, etc.). In addition, obtain any further information as necessary to



confirm that the capital commitment as outlined in the Affiliation Agreement is being
met. !

The original deadline date for condition #9 was September 30, 2021. However, on June 3,
2023, the parties agreed to an extension through July 31, 2022 (See Exhibit A). This
reason for this extension was to provide a reasonable amount of extra time due to the
financial and logistical challenges created by the Covid-19 pandemic.

My work on this assignment was not an audit and the purpose of this memorandum is to
summarize my procedures and findings on information provided to us through September
30,2023.

The cooperation and input of the Transacting Parties’ representatives who provided
documents and participated in meetings and discussions concerning the contents of this
report is recognized and appreciated.

L. Initial Document Review:

The initial documents that I received and reviewed included the HCA Decision. As stated
previously, the HCA Decision approved the Transacting Parties’ application with a
number of conditions. My primary focus was on condition #9, the $300 million resource
commitment referenced in the Affiliation Agreement for five years after closing. Also
included were the interim capital reports to the Attorney General, the June 2023
Addendum to the Decision, the revised final annual investment report, the August 2022
report on detailed expenditures through July 31, 2022, and the August 2023 request from
the Attorney General for additional detail on specific line items and YHNNSC response
to that request.

I1. Additional Information Required:

YNHHSC, through its attorney, Steven Zubiago of Nixon Peabody, LLP provided
additional material to the Attorney General and me pertaining to Condition #9. They have
also responded to requests for information initiated by me. I have reviewed all the
information closely.

In addition, we spoke multiple times with the representatives of YHNNSC responsible
for the reporting requirements along with their legal counsel. Any documentation or
clarification requested was provided to us on a timely basis.

On December 18,2023, YNHHSC provided a signed and notarized affidavit of Joshua W.
Morris, V.P. Finance, YNHHSC attached as Exhibit B to support the document



submission and reporting on condition #9 through July 31, 2022, and the additional
document submission and reporting through October 2023.

LI Findings:

As I stated previously, I did not perform an audit of the financial information provided by
YNHHSC.

However, the documentation provided by YNHHSC shows a total resource commitment
for Westerly Hospital and L&M Hospital through July 31, 2022, totaled $318,139,219.
Exhibit C details this resource commitment by category, location and time-period. This
amount exceeds the total commitment required under condition #9 (as amended) of $300
million.

Therefore, based on my review of the information, discussions with representatives of
YNHHSC and the affidavit provided, it is my conclusion that YNHHSC has met
condition #9 (as amended) of the HCA Decision as of July 31, 2022.

Respectfully submitted,

(2~ P

James P. Carris, CPA
December 31, 2023



EXHIBIT A



STATE OF RHODE ISLAND
OFFICE OF THE ATTORNEY GENERAL

June 5, 2023
ADDENDUM TO DECISION

In Re: Expedited Review Hospital Conversion Initial Application of Yale-New Haven Health
Services Corporation, Lawrence + Memorial Corporation and LMW Healthcare, Inc. d/b/a
Westerly Hospital

This addendum (“Addendum™) supplements and is made part of the Office of the Attorney
General’s initial decision regarding the HCA application of Yale-New Haven Health Services
Corporation, Lawrence + Memorial Corporation, and LMW Healthcare, Inc., dated September 1, 2016,
(“Decision”). This Addendum is effective as of the date specified above.

This Addendum serves to amend the term of the monitoring period for Condition 9 to the
Decision. Condition 9 originally required a five-year period within which Yale-New Haven Health
Services Corporation (“YNHHSC”) would provide annual capital reports to the Attorney General
demonstrating expenditures made toward the $300 million resource commitment specified in the
Affiliation Agreement. The Office of the Attorney General acknowledges the financial and logistical
challenges created by the COVID-19 pandemic, which inhibited YNHHSC’s ability to meet this $300
million resource commitment within 5 years after the closing of the transaction between the parties.
Therefore, the Attorney General will allow and consider reporting of expenditures made between the
original deadline and July 31, 2022. As amended, Condition 9 now reads:

“In connection with the $300 million resource commitment as referenced in the Affiliation
Agreement, for the five (5) years after closing, YNHHSC shall provide an annual capital report to
the Attorney General which shall include the total amount of expenditures to date, the amount
allocated to Westerly Hospital, the specific purpose of each expenditure, and the overall total
amount of the resource commitment as of that date showing the differential between the total to
date and the outstanding commitment remaining. These reports shall include any and all
supporting documentation used to justify the expenditures (e.g. master facilities plans, strategic
plans, etc.).

By May 1, 2023, YNHHSC shall also provide a capital report to the Attorney General for the
period beginning October 1, 2021 and ending July 31, 2022 which shall include the total amount
of expenditures to date, the amount allocated to Westerly Hospital, the specific purpose of each
expenditure, and the overall total amount of the resource commitment as of that date showing the
differential between the total to date and the outstanding commitment remaining. This report
shall include any and all supporting documentation used to justify the expenditures (e.g. master
facilities plans, strategic plans, etc.).”

%
Peter F. Neronha Jul C%
Attorney General Health Gére Aldvicate

State of Rhode Island Special Assistant Attorney General




EXHIBIT B



In Re: Final reporting pursuant to the Attorney General’s September 1, 2016 Hospital
Conversion Act Decision on the Expedited Review Application of Yale New Haven Health
Services Corporation (“YNHHSC”), Lawrence + Memorial Corporation (“L+M”) and
LMW Healthcare, Inc. d/b/a Westerly Hospital (the “Westerly Hospital”) (the “Decision”)

Affidavit of Johsua W. Morris

On behalf of YNHHSC, I, Joshua W. Morris, do hereby attest to the truthfulness and
accuracy of the following statements:

1. T am currently Vice President, Finance at YNHHSC.
2.1 have read and am familiar with the Conditions of the Decision, specifically:

Condition #9: In connection with the 38300 million resource commitment as referenced in
the Affiliation Agreement, for the five (5) years afier closing, YNHHSC shall provide an
annual capital report to the Attorney General which shall include the total amount of
expenditures to date, the amount allocated to Westerly Hospital, the specific purpose of
each expenditure, and the overall total amount of the resource commitment as of that date
showing the differential between the total to date and the outstanding commitment
remaining. These reports shall include any and all supporting documentation used to
Justify the expenditures (e.g. master facilities plans, strategic plans, etc.).

3. I am familiar with the information and documents submitted to the Attorney General to evidence
compliance with the above referenced condition for the period beginning September 1, 2016 and
ending July 31, 2022.

4. To the best of my knowledge and belief, all information and documents provided to the
Attorney General to evidence compliance with the above referenced condition for the period
beginning September 1, 2016 and ending July 31, 2022, are true, accurate, and complete. '

5. As to Condition #9, as of July 31, 2022, YNHHSC has committed resources as referenced in
the Affiliation Agreement totaling $318,139,219. This amount exceeds the total commitment
required under Condition #9 of $300 million.

6. The information provided to the Attorney General by YNHHSC with the letter dated August 25,
2021, attached hereto as Exhibit A, detailing the above-described resource commitments is true,

! The Affiant became employed by YNHHSC as of November 2021, following the retirement and departure of
health system leaders previously involved with compliance reporting, and therefore refers to the Affidavit of
Stephen Allegretto, former Senior VP Finance L+M, VP YNHHS dated October 10, 2019, which immediately
preceded the RIAG’s First Report on Compliance. In addition, the Affiant refers to resource investment reports
signed submitted to the Connecticut Office of Health Strategy and shared with the RIAG dated May 31, 2020 —
signed by Patrick Green, former CEO L+M Healthcare and Executive VP YNHHS and Stephen Allegretto;
November 30, 2020 — signed by Stephen Allegretto; May 27, 2021 signed by Patrick Green and Stephen Allegretto;
and November 30, 2021 (replaced by December 7, 2021 report) signed by Vincent Tammaro, former Executive VP
and CFO YNHH.



accurate and supported by detailed invoices, general ledger entries, or other supporting
documentation.

7. The information provided to the Attorney General by YNHHSC with the letter dated August 31,
2023, attached hereto as Exhibit B, detailing certain categories of spending reported in Exhibit A
is true, accurate, and supported by detailed invoices, general ledger entries, or other supporting
documentation. 7 A% ""
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Joshua ngm~ ——
VP Finance, YNHHSC

State of (‘purlecticuct

County of¥Y e konclen

On this @ day of Docemlzx , 2023, before me, the undersigned notary public, personally
appeared Joshua W. Morris, personally known to the notary or proved to be the person who signed
the attached document in my presence, and who swore or affirmed to the notary that the contents
of the document are truthful and accurate to the best of his knowledge and belief.

:-j’m\mmd/m Nongso
Notary Public) dJ
My Commission expires on: O 3-3i-202 6
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